Title 35-A: PUBLIC UTILITIES
Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

Table of Contents

Part 6. WATER ... s
Section 6401. PURPOSE; SCOPE AND APPLICATION; COMMISSION AUTHORITY ........ 3
Section 6402. DEFINITIONS.........ocoiiiiree st 3
Section 6403. PROCEDURES; LEGAL EFFECT ..ot 4
Section 6404. STANDARD DISTRICTS; POWERS..........ccooiiiniiineiieesree e 5

Section 6405. STANDARD DISTRICTS; AUTHORIZED TO LAY MAINS, PIPES,
CONDUITSAND OTHER WATER CONVEYANCES THROUGH PUBLIC WAYSAND

ACROSS PRIVATE LANDS ... .ottt 5
Section 6406. STANDARD DISTRICTS; AUTHORIZED TO ERECT DAMS AND
RESERVOIRS, CROSS NAVIGABLE WATERS, SUPPLY WATER TO UTILITIES............. 6
Section 6407. STANDARD DISTRICTS; PROCEDURE IF PUBLIC UTILITY MUST BE
CROSSED.......ecti ittt r e e r et n e nr e e n e r e ene 6
Section 6408. STANDARD DISTRICTS; AUTHORITY TO ACQUIRE PROPERTY; RIGHTS
OF EMINENT DOMAIN ...ttt 6
Section 6409. STANDARD DISTRICTS; PROCEDURES IN EXERCISING EMINENT
DOMAIN . ..ttt e e e Rt een e et s e e s e e s R e e e e r e nr e e e e nrenreenenrenns 7
Section 6410. STANDARD DISTRICTS AND WATER DISTRICTS; TRUSTEES.................. 7
Section 6411. STANDARD DISTRICTS; AUTHORIZED TO MAKE AND ASSUME
CONTRACTS. ..ttt r et e e sr e e e r e e R s e e r e sreeseesresr e e e e nennes 9
Section 6412. STANDARD DISTRICTS; AUTHORIZED TO RECEIVE GOVERNMENT
AlID, BORROW MONEY, ISSUE BONDS AND NOTES.........cccoviiriininieeensesrenees 10
Section 6413. STANDARD DISTRICTS; DEBT LIMIT AND APPROVAL OF VOTERS OF
THE DISTRICT ..ottt r e e s r e sr e sreennesre e ne e 11
Section 6413-A. WATER DISTRICTS; AUTHORITY TO INCREASE DEBT LIMITS......... 11
Section 6414. STANDARD DISTRICTS; RATES.......cooeeerce e 12
Section 6414-A. WATER UTILITIES; RATE COLLECTION AND LIENS........cccccceviiiennne 12
Section 6415. STANDARD DISTRICTS; TAX EXEMPT .....ocociiiiicrceseesee s 12
Section 6416. WATER DISTRICTS, MUTUAL FUNDS.........cccooiiineeeeree e 13
Section 6417. WATER DISTRICTS; RIGHTS CONFERRED SUBJECT TO PROVISIONS OF
LAV e R R R e e Rt r e r e r e e nenre e 13
Section 6418. WATER DISTRICTS; LEGISLATIVE ACTS.....ccoiiiiieeeeneeseesneeseeens 13




MRS Title 35-A, Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

Text current through October 1, 2016, see disclaimer at end of document.




Maine Revised Statutes

Title 35-A: PUBLIC UTILITIES
Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

86401. PURPOSE; SCOPE AND APPLICATION; COMMISSION AUTHORITY

1. Purpose. The purpose of this chapter, which may be known and cited as the " Standard Water District
Enabling Act," isto promote consistency among the powers and authorities of water districtsin this State.
Theintent of this chapter isto suggest standard provisions that a district formed after January 1, 1997 may
consider including in its charter. Except as specifically provided in subsection 2, in recognition of the unique
nature of each water district, its customers and its priorities, the suggested provisions are specifically not
intended to be mandatory in nature and are not intended to apply to districts formed prior to January 1, 1997.

[ 1995, c. 616, §10 (NEW .]

2. Scope and application. The provisions of this chapter apply as follows.

A. The following provisions apply to all water districts, regardless of when chartered, and any portion of
awater district charter that is contrary to the provisionsis void and of no effect:

(1) Section 6410, subsection 7;
(2) Section 6410, subsection 8;
(3) Section 6413-A; and
(4) Section 6414-A. [ 2003, c. 147, 81 (AMD).]
B. Thefollowing provisions apply to all water districts formed on or after January 1, 1982;
(1) Subsection 3;
(2) Section 6410, subsection 5; and
(3) Section 6416. [ 1995, c. 616, 810 (NEW.]

C. Except as provided in paragraphs A and B or in subsection 3 or by charter or other provision of law,
the provisions of this chapter do not apply to districts formed prior to January 1, 1997. [ 1995, c.
616, 810 (NEW.]

[ 2003, c. 147, 81 (AMD) .]

3. Water districts; commission authority. Notwithstanding any terms, conditions or limitations, either
expressed or implied, in a special Act of the Legislature under which adistrict is organized or in any special
Act of the Legislature under which adistrict is franchised, the commission may establish reasonable terms

upon which water districts shall extinguish their long-term indebtedness. This subsection does not authorize
the commission to alter the terms of any existing obligations of awater district.

[ 1995, c. 616, §10 (NEW .]

SECTI ON HI STORY
1995, c. 616, §10 (NEW. 2003, c. 147, §1 (AVD).

86402. DEFINITIONS

Asused in this chapter, unless the context otherwise indicates, the following terms have the following
meanings. [ 1995, c¢. 616, 8§10 (NEW.]
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MRS Title 35-A, Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

1. Charter. "Charter" means a private and special law or a series of private and special laws that
establishes awater district and defines its responsibilities and authority.

[ 1995, c. 616, §10 (NEW .]

2. Standard district. "Standard district" means awater district that is a quasi-municipal corporation
constituted for the purpose of supplying persons of the standard district with potable water for domestic,
sanitary, commercial, industrial, agricultural and municipal purposes, and that is formed and chartered
pursuant to this chapter.

[ 1995, c. 616, §10 (NEW .]

3. Water district. "Water district" has the same meaning as defined in section 6101, subsection 3 and
includes, but is not limited to, standard districts.

[ 1995, c. 616, §10 (NEW .]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86403. PROCEDURES; LEGAL EFFECT

1. Mandatory provisions. A standard district charter must include the following, which are not
specified in this chapter:

A. The corporate name of the standard district; [ 1995, c. 616, 810 (NEW. ]

B. Theterritorial limits of the standard district; [ 1995, c. 616, 810 (NEW. ]

C. The number of trustees of the standard district, which may not belessthan 3; [ 1995, c. 616,
810 (NEW.]

D. The appointing authority responsible for appointing or the method of electing the first board of
trustees; [ 1995, c. 616, 810 (NEW.]

E. Theterms of the trustees who are elected or appointed subsequent to the first board. Terms may not
be longer than 3 years. Terms of the first board are determined pursuant to section 6410, subsection 4;
[1995, c. 616, 810 (NEW.]

F. Whether the trustees, subsequent to the first board, are appointed or elected. Reference must be made
to the appropriate subsections of section 6410; and [ 1995, c¢. 616, 810 (NEW.]

G. The procedures for alocal referendum on the creation of a standard district. [ 1995, c. 616,
810 (NEW.]

[ 1995, c. 616, §10 (NEW .]

2. Optional provisions. A standard district charter may include provisions relating to the following:
A. Special qualifications of trustees; [ 1995, c¢. 616, 810 (NEW.]

B. Election of trustees by other than at large elections as provided in section 6410, subsection 1. Any
provision for election of trustees by other than at large elections must establish voting districtsin
conformance with the judicia principle of one person, onevote; [ 1995, c. 616, 810 (NEW.]

C. Additional purposes and powers of the standard district, such as authority to buy out an existing water
company or to provide sewerage or other utility services; [ 1995, c¢. 616, 810 (NEW.]

D. Areas outside the standard district's territory in which the standard district is authorized to take water;
[1995, c. 616, 810 (NEW.]
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MRS Title 35-A, Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

E. Notwithstanding section 6413, a specific debt limit; [ 1995, c. 616, 810 (NEW. ]

F. Areas outside the standard district's territory in which the district is authorized to locate facilities;
[1995, c. 616, 810 (NEW.]

G. Towns with which the standard district is authorized to contract to supply water; and [ 1995, c.
616, 810 (NEW.]

H. Any other powers or duties necessary to the accomplishment of legislative purposes for creating the
standard district. [ 1995, c¢. 616, 810 (NEW.]

[ 1995, c. 616, §10 (NEW .]

3. Guidelinesfor modified standard charters. Asdetermined appropriate by the Legislature, a
standard district charter may include provisions that differ from those set forth in this chapter.

[ 1995, c. 616, §10 (NEW .]

SECTI ON HI STORY
1995, c. 616, §10 (NEW.

86404. STANDARD DISTRICTS; POWERS

Except as otherwise provided by law, for the purposes of itsincorporation, a standard district may take
water from any source within the territory of the district. A standard district may also, for the purposes of
itsincorporation, locate, construct and maintain pipes, dams, wells, reservoirs, pumping stations, treatment
plants and other necessary structures and equipment and take any action necessary to furnish water for those
purposes and for the public health, safety, comfort and convenience of the inhabitants and others of the
district. A standard district may contract to accomplish any and all of the foregoing things. [ 1995, c.
616, 810 (NEW.]

All incidental powers, rights and privileges necessary to the accomplishment of the objectives set forth in
this chapter are granted to astandard district. [ 1995, c¢. 616, 810 (NEW.]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86405. STANDARD DISTRICTS; AUTHORIZED TO LAY MAINS, PIPES,
CONDUITS AND OTHER WATER CONVEYANCES THROUGH PUBLIC WAYS
AND ACROSS PRIVATE LANDS

Except as otherwise provided by law and to the extent necessary for the purposes of its incorporation,
astandard district may lay, maintain, repair and replace pipes, mains and other fixtures and appurtenances
in, along and through the streets, roads, ways, highways, bridges, tidal waters, lakes, ponds, rivers and water
coursesin the district and across private lands in the district. When a standard district lays, maintains, repairs
or replaces any fixtures or appurtenancesin any street, road, way or highway, it shall do so with aslittle
obstruction as practicable to public travel. At its own expense and without unnecessary delay, a standard
district shall replacein proper condition the earth and pavement removed by it. [ 1995, c¢. 616, 8§10

(NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.
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86406. STANDARD DISTRICTS; AUTHORIZED TO ERECT DAMS AND
RESERVOIRS, CROSS NAVIGABLE WATERS, SUPPLY WATER TO UTILITIES

A standard district, for the purposes of its incorporation, may erect and maintain dams, reservoirs and
structures. In accordance with applicable state and federal law, a standard district may lay, construct and
maintain its pipes and fixturesin, over and under navigable waters and build and maintain structures for the
pipes and fixtures. Subject to the consent of the commission, a standard district may supply water to any other
water utility for purposes of resale. [ 1995, c¢. 616, 810 (NEW.]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86407. STANDARD DISTRICTS; PROCEDURE IF PUBLIC UTILITY MUST BE
CROSSED

If astandard district, in constructing, maintaining or replacing any of its facilities, must cross any
property of another public utility, the standard district must obtain the consent of the other public utility
and undertake the work in accordance with conditions established by agreement. If, within 30 days after
reguesting consent, the standard district fails to reach an agreement with the public utility, the district may
petition the commission to determine the time, place and manner of the crossing. All work done on the
property of the public utility must be done under the supervision and to the satisfaction of the public utility or
as prescribed by the commission. All work must be done at the expense of the standard district. [ 1995, c.
616, 810 (NEW.]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86408. STANDARD DISTRICTS; AUTHORITY TO ACQUIRE PROPERTY;
RIGHTS OF EMINENT DOMAIN

To the extent necessary for purposes of incorporation, a standard district may take and hold any interest
inreal estate and persona estate. [ 1995, c¢. 616, 810 (NEW.]

1. Purchaseor lease. A standard district may take and hold an interest in real estate or personal estate
by purchase, lease or other lawful means.

[ 1995, c. 616, 810 (NEW .]
2. Eminent domain. For purposes of itsincorporation, a standard district may exercise the right of

eminent domain as provided in chapters 65 and 67 to acquire any interest in land or water rights:

A. For erecting and maintaining dams, plants and works, for flowage, power, pumping and supplying
water throughitsmains; [ 1995, c. 616, 810 (NEW. ]

B. For reservoirs and for preserving and protecting the purity of the water and related watershed;
[1995, c. 616, 810 (NEW.]

C. For laying and maintaining agueducts and other structures; [ 1995, c. 616, 810 (NEW. ]

D. For taking, distributing, discharging and disposing of water; and [ 1995, c¢. 616, 810
(NEW . ]

E. For rights-of-way or roadways to its sources of supply, dams, power stations, reservoirs, mains,
aqueducts, structuresand lands. [ 1995, c¢. 616, 810 (NEW.]

| 6 o . . . Generated
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Except as otherwise provided by law, a standard district may not take by right of eminent domain any
property or facilities of any other public utility used or acquired for future use in the performance of a public
duty.

[ 1995, c. 616, §10 (NEW .]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86409. STANDARD DISTRICTS; PROCEDURES IN EXERCISING EMINENT
DOMAIN

Except as otherwise provided by law, a standard district must exercise the right of eminent domain
granted under section 6408 in accordance with this chapter and chapters 65 and 67. [ 1995, c. 616,

§10 (NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86410. STANDARD DISTRICTS AND WATER DISTRICTS; TRUSTEES

All of the affairs of a standard district must be managed by a board of trustees whose members must
be residents of the district. The number of trustees must be specified in the standard district's charter. After
selection of the first board, each trustee is nominated and elected or appointed as provided in the charter
creating the standard district and in accordance with subsection 1 or 2, as applicable. If the charter does not
indicate whether trustees are appointed or elected, the trustees, after the selection of the first board, must be
elected in accordance with subsection 1. [ 1995, c¢. 616, 810 (NEW.]

1. Standard districts; nominations and elections; vacancies. Nominations and elections of trustees
are conducted in accordance with the laws relating to municipal elections.

When the term of office of atrustee expires, the trustee's successor is elected at large by aplurality vote of the
voters of the standard district. For the purpose of election, a special election must be called and held on the
date established by the trustees. The election must be called by the trustees of the standard district in the same
manner as town meetings are called and, for this purpose, the trustees are vested with the powers of municipal
officers of towns. A vacancy isfilled in the same manner for the unexpired term by a special election called
by the trustees of the standard district.

The trustees shall appoint aregistrar of voters for the standard district, who may a so be the registrar of

voters for any town within the standard district, and fix the registrar's salary. It is the registrar's duty to make
and keep a complete list of al the registered voters resident in the standard district. The list prepared by

the registrar governs the eligibility of any voter. Voters who are resident outside the territorial limits of the
standard district, as defined in its charter, are not eligible voters and the registrar of voters shall exclude those
voters from the registrar's lists. All warrants issued for elections by the trustees must show that only the voters
resident within the territoria limits of the standard district are entitled to vote.

[ 2003, c. 147, §2 (AVD) .]

2. Standard districts; appointments. If the charter creating a standard district specifies that the trustees
are appointed, the appointments must be made as provided in the charter.

[ 1995, c. 616, §10 (NEW .]
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3. Standard districts; eligibility requirements. When atrustee ceases to be aresident of a standard
district, the trustee shall vacate the office of trustee and the vacancy isfilled as provided in subsection 1 or 2,
as applicable. All trustees are eligible for reelection or reappointment, but a person who isamunicipal officer,
as defined in Title 30-A, section 2001, subsection 10, of any town located, in whole or in part, within the
standard district is not eligible for appointment, nomination or election as atrustee of that district.

[ 1995, c. 616, §10 (NEW .]

4, Standard districts; first board. Thefirst board is appointed or elected as provided in the charter
creating the standard district. At the first meeting, the initial trustees shall determine by agreement or, failing
to agree, they shall determine by lot the term of office of each trustee. The terms of the trustees must be
determined in accordance with the following table.

TERM
Total number of trustees 1year 2years 3years
3 1 1 1
4 1 1 2
5 1 2 2
6 2 2 2
7 2 2 3
8 2 3 3
9 3 3 3
10 3 3 4
11 3 4 4
12 4 4 4
13 4 4 5
14 4 5 5
15 5 5 5

The trustees shall enter on their records the determination made. Vacancies are filled pursuant to subsection 1
or 2, asapplicable.

At this original meeting, the trustees shall organize by electing from among their members a chair and a clerk,
by adopting a corporate seal and by electing a treasurer who may or may not be a trustee.

[ 1995, c. 616, §10 (NEW .]

5. Water districts; organization; conduct of business. Within one week after each annual appointment
or election, the trustees of awater district shall meet for the purpose of electing a chair, treasurer and clerk
from among them to serve for the ensuing year and until their successors are elected or appointed and
qualified. The trustees, from time to time, may choose and employ and fix the compensation of any other
necessary officers and agents who serve at the pleasure of the trustees. The treasurer shall furnish bond in the
sum and with sureties approved by the trustees. The water district shall pay the cost of the bond.

The trustees may adopt and establish bylaws consistent with the laws of this State and necessary for the
convenience and the proper management of the affairs of the water district, and perform other acts within the
powers delegated by law to the trustees.

The trustees must be sworn to the faithful performances of their duties including the duties of a member
who serves as clerk or clerk pro tem. The trustees shall publish an annual report that includes areport of the
treasurer.

Business of the district must be conducted in accordance with the applicable provisions of the Freedom of
AccessAct.

[ 2011, c. 662, §23 (AVD) .]
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6. Standard districts; decisions of the board. All decisions of the board of trustees must be made by
amajority of those present and voting, except that a vote to approve the issuing of any bond, note or other
evidence of indebtedness payable within a period of more than 12 months after the date of issuance must be
approved by amajority of the entire elected board. A quorum of the board of trustees consists of the total
number of authorized trustees divided by 2 and, if necessary to obtain a whole number, the resulting number
rounded up to the next whole number.

Trustees are subject to the conflict of interest provisions of Title 30-A, section 2605.
[ 1995, c. 616, 810 (NEW .]

7. Water districts; trustees compensation. The trustees of awater district receive compensation
as recommended by the trustees and approved by a majority of the municipal officers of the municipality,
including compensation for any duties they perform as officers, aswell asfor their duties as trustees. For
districts serving more than one municipality, any change in the compensation received by the trustees for any
duties they perform within the district must be recommended by the trustees and approved by majority vote of
the municipal officersin each municipality in municipalities representing a majority of the population within
the district. Certification of the vote must be recorded with the Secretary of State and recorded in the bylaws.
Compensation schedules in effect on January 1, 1982 continue in effect until changed.

Notwithstanding section 6401, subsection 2, this subsection does not apply to any water district for which
the charter provides for trustee compensation in a manner inconsistent with this subsection and specifically
indicates by its own terms that this subsection or former section 6303, subsection 4 does not apply.

[ 2003, c. 147, §2 (AVD) .]

8. Water districts; trustees retirement. Personswho have not been water district trustees prior to
January 1, 1987, and who are not full-time employees, are not eligible to become members of the Maine
Public Employees Retirement System as aresult of their selection as trustees. For purposes of determining
awater district trustee's eligibility to be a member of the Maine Public Employees Retirement System prior
to January 1, 1987, the provisions of the appropriate governing charter in effect at the time of the trustee's
application for membership controls.

[ 1995, c. 616, §10 (NEW: 2007, c. 58, 8§3 (REV) .]

9. Standard districts; expenses. The trustees may obtain an office and incur necessary expenses.
[ 1995, c. 616, 810 (NEW .]

SECTI ON HI STORY
1995, c. 616, §10 (NEW. 2003, c. 147, 82 (AMD). 2007, c. 58, 83 (REV).
2011, c. 662, §23 (AMD).

86411. STANDARD DISTRICTS; AUTHORIZED TO MAKE AND ASSUME
CONTRACTS

A standard district, through its trustees, in order to carry out the purposes of its incorporation, may
contract with persons, districts, municipalities, utilitiesor corporations. [ 1995, c¢. 616, 810

(NEW. ]

SECTI ON HI STORY
1995, c. 616, §10 (NEW.
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86412. STANDARD DISTRICTS; AUTHORIZED TO RECEIVE GOVERNMENT
AID, BORROW MONEY, ISSUE BONDS AND NOTES

1. Definition. For the purposes of this section, the term "necessary expenses and liabilities' means
expenses and liabilities necessary to the operation of a standard district, including, but not limited to:

A. Reimbursement to atown for any organizational or other expenses and liabilities incurred by the town
on behalf of thedistrict; [ 1995, c. 616, 810 (NEW. ]

B. Organizational expenses and liabilitiesincurred by the district; [ 1995, c¢. 616, 8§10
(NEW . ]

C. Expenses and liabilities incurred in acquiring properties, paying damages and in laying pipes, mains,
agueducts and conduits; [ 1995, c. 616, 810 (NEW.]

D. Expenses and liabilities incurred in constructing, maintaining and operating a water plant or system;
[1995, c. 616, 810 (NEW.]

E. Expenses and liabilities incurred in making renewal s, additions, extensions and improvementsto a
water plant or system; and [ 1995, c. 616, 810 (NEW. ]

F. Principal and interest payments associated with any of the expenses and liabilities in paragraphs A to
E. [1995, c. 616, 810 (NEW.]

[ 1995, c. 616, §10 (NEW .]

2. Authorization. A standard district, through itstrustees, in order to pay necessary expenses and
liahilities incurred in accordance with the purposes of itsincorporation, may receive state and federal aid or
grants and may borrow money temporarily and issue for the money its negotiable notes in order to renew and
refund the debt created.

A standard district, through its trustees, may also issue, in accordance with section 6413 and chapter 9, bonds,
notes or other evidences of indebtedness of the standard district. The trustees shall determine the amount or
amounts of the indebtedness, the rate or rates of interest, whether the instrument will be sold at par or at a
discount or a premium, the manner of the sale, including whether the sale will be public or private and any
other terms and provisions of the offering. The trustees shall determine whether the debt will be issued to
mature serially or made to run for aterm of years. The standard district's debt instruments may be issued with
or without provisions for calling the debt prior to maturity. If the debt is callable, the trustees shall determine
whether it will be callable at par or at a premium.

[ 1995, c. 616, §10 (NEW .]

3. Certain requirements concer ning indebtedness. All bonds, notes or other evidences of
indebtedness must have inscribed upon their face the corporate name of the standard district, as specified in
the charter creating the district, and be signed by the treasurer and countersigned by the chair of the board of
trustees of the standard district. If coupon bonds are issued, the interest coupon attached to the coupon bonds
must bear the facsimile signature of the treasurer.

[ 1995, c. 616, §10 (NEW .]

4. Legal effect; tax exemption; reissue and refund authorization. All bonds, notes and other
evidences of indebtedness issued by a standard district in accordance with this section are legal obligations
of the standard district within the meaning of Title 30-A, section 5701. All bonds, notes and other evidences
of indebtedness issued by the standard district are legal investments for savings banks in this State and are
exempt from state income tax.

10 §6412. Standard districts; authorized to receive Generated
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A standard district, through its trustees, may refund and reissue, from time to time, in one or in separate
series, its bonds, notes and other evidences of indebtedness, and each authorized issue congtitutes a separate
loan.

[ 1995, c. 616, §10 (NEW .]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86413. STANDARD DISTRICTS; DEBT LIMIT AND APPROVAL OF VOTERS OF
THE DISTRICT

Prior to issuing on behalf of a standard district any bond, note or other evidence of indebtedness payable
within aperiod of more than 12 months after the date of issuance, the trustees shall propose a debt limit for
the standard district that the trustees must submit for approval in a districtwide referendum. The referendum
must be called, advertised and conducted according to the law relating to municipal elections, except the
standard district's registrar of votersis not required to prepare or the clerk to post a new list of voters. The
referendum may be held outside the territory of the district if the usual voting place for persons located within
the district is located outside the territory of the district. For the purpose of registering voters, the registrar
of voters must be in session on the regular workday preceding the election. The question presented must
conform to one of the following forms; [ 2005, c. 192, 81 (AMD).]

For establishment of aninitial debt limit: "Do you favor establishing the debt limit of the (insert name of
standard district) at (insert amount)?'; or [ 1995, c. 616, 810 (NEW.]

For amendment of an existing debt limit: "Do you favor changing the debt limit of the (insert name of
standard district) from (insert current debt limit) to (insert proposed debt limit)?'. [ 1995, c. 616, 8§10

(NEW. ]

The voters shall indicate by across or check mark placed against the word "Yes' or "No" their opinion
onthequestion. [ 1995, c. 616, 810 (NEW.]

The results must be declared by the trustees and entered upon the standard district's records. Due
certificate of the results must be filed by the clerk with the Secretary of State. [ 1995, c. 616, §10
(NEW . ]

A debt limit proposal becomes effective upon its acceptance by a majority of the legal voters within
the standard district voting at the referendum. Failure of approval by the majority of votersvoting at the
referendum does not prevent subsequent referenda from being held for the same purpose. The costs of
referenda are borne by the standard district. [ 1995, c. 616, 810 (NEW.]

Trustees may not issue any bond, note or other evidence of indebtedness payable within a period of more
than 12 months after the date of issuance unless the total amount of such debt issued by the trusteesis no
more than an amount approved by referendum under thissection. [ 1995, c. 616, 810 (NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW. 2005, c. 192, §1 (AWD).

86413-A. WATER DISTRICTS; AUTHORITY TO INCREASE DEBT LIMITS

Notwithstanding any provision of its charter to the contrary, awater district may increase its debt limit
by referendum in accordance with this section. A water district is not required to use this section and may
seek to increase its debt limit by any other lawful means, including pursuant to any other means described in
its charter or by seeking legislative amendment to itscharter. [ 2003, c. 147, 83 (NEW.]

If awater district chooses to increase its debt limit pursuant to this section, the governing body of
the water district shall propose a new debt limit and submit the proposal for approval at a districtwide
referendum. The referendum must be called, advertised and conducted according to the law relating to
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municipal elections, except the registrar of votersis not required to prepare or the clerk to post anew list of
voters. The referendum may be held outside the territory of the district if the usual voting place for persons
located within the district is located outside the territory of the district. For the purpose of registering voters,
the registrar of voters must be in session on the regular work day preceding the election. The question
presented must conform to the following form:

"Do you favor changing the debt limit of the (insert name of district) from (insert
current debt limit) to (insert proposed debt limit)?"

[2005, c. 192, §2 (AWD).]

The voters shall indicate by a cross or check mark placed against the word "Yes' or "No" their opinion
onthequestion. [ 2003, c. 147, 83 (NEW.]

The results must be declared by the governing body of the district and entered upon the district's records.
Due certificate of the results must be filed by the clerk with the Secretary of State. [ 2003, c¢. 147, 83
(NEW . ]

A debt limit proposal becomes effective upon its acceptance by a majority of the legal voters within the
district voting at the referendum. Failure of approval by the majority of voters voting at the referendum does

not prevent subsequent referenda from being held for the same purpose. The costs of referenda are borne by
thedistrict. [ 2003, c¢. 147, 83 (NEW.]

SECTI ON HI STORY
2003, c. 147, §3 (NEW. 2005, c. 192, §2 (AWD).

86414. STANDARD DISTRICTS; RATES

The rates of a standard district must be established in accordance with chapter 61. The rates must be
sufficient to provide revenue to the standard district to carry out the purposes of its incorporation, without the
need for any financial assistance from any municipality, other than the normal payment of water charges for
services rendered and any loan or loans provided to the district for initial funds as set forth in section 6412.
All customers of a standard district shall pay to the treasurer or other designated officer of the district the rates
established by thedistrict. [ 1995, c. 161, 810 (NEW.]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86414-A. WATER UTILITIES; RATE COLLECTION AND LIENS

All persons, firms and corporations, whether public, private or municipal, shall pay to the treasurer of
any water district the rates established pursuant to chapter 61 for the water service used with respect to their
rea estate. [ 2003, c. 147, 84 (NEW.]

SECTI ON HI STORY
2003, c. 147, §4 (NEW. 2005, c. 7, 83 (AWD).

86415. STANDARD DISTRICTS; TAX EXEMPT

A standard district is apublic municipal corporation within the meaning of Title 36, section 651 and the
property of the district is exempt from taxation to the extent provided in that section. [ 1995, c. 616,

§10 (NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

| 12 Lo Generated
86414. Standard districts; rates 10.13.2016



MRS Title 35-A, Chapter 64: WATER DISTRICTS AND STANDARD DISTRICTS

86416. WATER DISTRICTS; MUTUAL FUNDS

A water district may invest its funds, including sinking funds, reserve funds and trust funds, to the extent
that the terms of any instrument creating the funds do not prohibit the investment, in shares of an investment
company registered under the federal Investment Company Act of 1940, whose shares are registered under
the United States Securities Act of 1933, only if the investments of the investment company are limited
to obligations of the United States or any agency or instrumentality, corporate or otherwise, of the United
States, or repurchase agreements secured by obligations of the United States or any agency or instrumentality,
corporate or otherwise, of the United States. This section isin addition to and does not limit the power of a
water district to investitsfunds. [ 1995, c. 616, 810 (NEW.]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86417. WATER DISTRICTS; RIGHTS CONFERRED SUBJECT TO PROVISIONS
OF LAW

Except as otherwise specifically provided by law, al the rights and duties mentioned in this chapter must
be exercised and performed in accordance with all the applicable provisions of this Title to the extent this
Title affects the operations of awater district. [ 1995, c¢. 616, 810 (NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.

86418. WATER DISTRICTS; LEGISLATIVE ACTS

Prior to acting upon any proposal to create or to amend awater district charter, the joint standing
committee of the Legislature having jurisdiction over public utilities shall solicit written comments from the
municipalitiesthat lie in whole or in part within the district or proposed district. [ 1995, c¢. 616, 8§10

(NEW. ]

SECTI ON HI STORY
1995, c. 616, 8§10 (NEW.
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